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Report on review of condensed interim financial statements

To the Shareholders of Leejam Sports Company
(A Saudi Joint Stock Company)

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Leejam Sports
Company (the “Company”) as of 30 September 2020 and the related condensed interim statements of
profit or loss and comprehensive income for the three-month and nine-month periods ended 30
September 2020 and the condensed interim statements of changes in equity and cash flows for the nine-
month period then ended and notes, comprising a summary of significant accounting policies and other
explanatory notes. Management is responsible for the preparation and presentation of these condensed
interim financial statements in accordance with International Accounting Standard 34 - “Interim
Financial Reporting” (“IAS 34"), as endorsed in the Kingdom of Saudi Arabia. Qur responsibility is to
express a conclusion on these condensed interim financial statements based on our review,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of interim financial information performed by the independent auditor of the entity" as
endorsed in the Kingdom of Saudi Arabia. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing, as endorsed in the Kingdom of Saudi Arabia, and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements are not prepared, in all material respects, in accordance with
IAS 34 as endorsed in the Kingdom of Saudi Arabia.

aterhouseCoopers

Omar M. A Sagga
License Number 369

2 November 2020

PricewaterhouseCoopers, License No. 25,
Kingdom Tower, P.O. Box 8282, Riyadh 11482, Kingdom of Saudi Arabia
T: +966 (11) 211-0400, F: +966 (11} 211-0401, www.pwc.com/middle-east



LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

Condensed interim statement of financial position
(All amounts are in Saudi Arabian Riyals unless otherwise stated)

ASSETS

Non-current assets
Property and equipment
Right-of-use assets
Goodwill

Advances to suppliers

Long term trade receivable
Total non-current assets

Current assets
Prepayments and other assets
Trade receivables

Inventory

Cash and cash equivalents
Total current assets

Total assets

TLITI

Equity

Share capital
Statutory reserve
Retained earnings

Total equity

Liabilities

Non-current liabilities

Loans

Lease liabilities

Employees’ end of service benefits
Total non-current liabilities

Current liabilities

Loans

Lease liabilities

Accounts payable

Accrued expenses and other liabilities
Deferred revenue

Provision for Zakat

Total current liabilities

Total liabilities

Total equity and liabilities

30 September 31 December
Notes 2020 2019
(Unaudited) (Audited)

5 1,491,696,039 1,512,013,931
6 789,964,202 840,332,792
19 9,445,544 9,445,544
14,136,759 15,712,389

1,114,407 1,525,391
2,306,356,951  2,379,030,047
40,084,368 30,465,385

8 18,972,484 25,480,876
15,713,456 13,252,682

9 289,223,776 68,070,348
363,994,084 137,269,291
2,670,351,035 2,516,200,338
523,833,610 523,833,610
56,021,218 56,021,218
82,480,175 141,919,268
662,335,003 721,774,096

10 375,644,952 293,444,653
6 891,343,882 893,772,931
36,780,795 33,013,250

1,303,769,629

1,220,230,834

10 183,418,714 131,241,548
6 72,266,568 62,498,559
35,426,598 28,538,924

11 80,710,128 43,878,914
328,558,051 302,405,529

12 3,866,344 5,730,934
704,246,403 574,294,408
2,008,016,032 1,794,525,242
2,670,351,035 _ 2,516,299,338

The accompanying notes (1) to (25) form an integral part of these condensed interim financial

statements.
-,

X

Mohammad Merajuddin
Chief Financial Officer

o

J Mgmve

Chief Executive Officer

Chairman

Sagri




LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

Condensed interim statement of profit or loss (Unaudited)
(All amounts are in Saudi Arabian Riyals unless otherwise stated)

For the three-month For the nine-month
period ended 30 September period ended 30 September

Notes 2020 2019 2020 2019
Revenue 13 209,533,858 238.373.920 429,421,934 674,721,516
Costs of revenue 14 _(146,414,513)  __ (153,349,037) _ (379,103,262)  _ (433,087,313)
Gross profit 63,119,345 85,024,883 50,318,672 241,634,203
Advertising and marketing expenses (3,677,175) (3,186,482) (13,360,042) (10,271,990)
General and administrative expenses (17,406,950) (19,147,366) (51,388,481) (53,605,528)
Impairment loss on financial assets 81 (517,279) (695,023) (1,686,023) (1,685,020)
Other (expenses) / income — net 15 (1,168,123) 3,059,585 1,365,854 8,074,635
Operating profit / (loss) 40,349,818 65,055,597 (14,750,020) 184,146,300
Finance costs _(13,782,040) (14,971,381) _ (43,459,150) _ (42,565,678)
Profit / (loss) before Zakat 26,567,778 50,084,216 (58,209,170) 141,580,622
Reversal of/ (charge for) Zakat 12 - (1,271,000) - (3,580,141)
Net profit / (loss) for the period 26,567,778 48.813,216 (58,209,170) 138,000,481
Earnings / (loss) per share 16 0.51 0.93 (1.11) 2.63
The accompanying notes (1) to (25) form an integral part of these condensed interim financial statements.

~
)/\ v />< </
Mohammad Merajuddin “Justin Musgrove Ali Hama agrl -
Chief Financial Officer Chief Executive Officer Chairman



LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

Condensed interim statement of comprehensive income (Unaudited)

(All amounts are in Saudi Arabian Riyals unless otherwise stated)

For the three-month period

For the nine-month period

ended 30 September ended 30 September
2020 2019 2020 2019

Net profit / (loss) for the period 26,567,778 48,813,216 (58,209,170) 138,000,481
Other comprehensive loss
Items that will not be

reclassified to profit or loss
Re-measurement of defined

benefit obligation - employee

benefits (309,974) (549,858) (1,229,923) (1,649,576)
Total comprehensive

income / (loss) for the

period 26,157,804 48,263,358 (59,439,093) 136,350,905

The accompanying notes (1) to (25) form an integral part of these condensed interim financial statements,

Mohammad Iqerajuddin Justin Musgrove
Chief Financial Officer Chief Executive Officer

Ali Hama agri
Chairman



LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

Condensed interim statement of changes in equity (Unaudited)
(All amounts are in Saudi Arabian Riyals unless otherwise stated)

Share Statutory Retained
____capital reserve earnings Total equity

B:elgl(:::e?isft;:;i]::;;y 2019 - as previously 523,833,610 35,420,133 154,405,707 713,668,450
Adjustment on initial application of IFRS 16 = = (94,465,804) (94,465,804)
Adjusted balance as at 1 January 2019 523,833,610 29,1 9,939,90 619,202,646
Net profit for the period - - 138,000,481 138,000,481
Other comprehensive loss - - (1,649,576) (1,649,576)
Total comprehensive income for the period - - 136,350,005 136,350,905
Transfer to statutory reserve - 13,800,048 (13,800,048) -
Final dividend declared for Q4 2018 - = (28,179,613) (28,179,613)
Interim dividend declared for Q1 2019 - - (21,052,304) (21,052,304)
Interim dividend declared for Q2 2019 - - (26,448,359) (26,448,359)
Balance as at 30 September 2019 523,833,610 49,229,181 106,810,484 679,873,275
Balance as at 1 January 2020 — (audited) 23,833,610 _ 56,021,218 141,919,268 721,774,096
Net loss for the period ! - - (58,209,170) (58,209,170)
Other comprehensive loss - - (1,220,923) (1,229,923)
Total comprehensive loss for the period - - (59,439,093) (59,439,093)
Transfer to statutory reserve - - - -
Balance as at 30 September 2020 523,833,610 56,021,218 82,480,175 662,335,003

The accompanying notes (1) to (25) form an integral part of these condensed interim financial statements.

=

e
/""‘?(

Justin Musgrove
Chief Executive Officer

Mohammad Merajuddin
Chief Financial Officer

Ali Hamad AlSagri

Chairman




LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

Condensed interim statement of cash flows (Unaudited)
For the nine-month period ended 30 September
(All amounts are in Saudi Arabian Riyals unless otherwise stated)

2020 2019
Notes
CASH FLOWS FROM OPERATING ACTIVITIES
(Loss)/ profit before zakat (58,209,170) 141,580,622
Adjustments for:
Depreciation on:
- property and equipment 5 102,793,529 102,993,809
- right-of-use assets 6 50,686,524 46,790,441
Finance costs 43,459,150 42,565,678
Rent concessions 6,15 (3,614,548) -
Property and equipment written off — net 5 473,937 108,726
Impairment of property and equipment 5,15 6,631,010 -
Gain on disposal of property and equipment - (18,860)
Charge for impairment of trade receivables 8.1 1,686,023 1,685,020
Provision for legal cases - 1,773,749
Provision for employees’ end of service benefits 4,887,454 5,086,109
Changes in:
- Prepayments and other assets (9,618,983) 8,989,033
- Trade and long-term receivables 5,233,353 (13,432,199)
- Inventory (2,460,774) (104,730)
- Accounts payable 5,700,622 7,383,371
- Accrued expenses and other liabilities 36,871,114 7,911,390
- Deferred revenue 26,152,522 131,251,521
Employee benefits paid (2,349,832) (2,286,481)
Zakat paid 12 (1,864,590) (3,374,799) _
Net cash generated from operating activities 206,457,341 478,902,400
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property and equipment (75.759,823) (121,364,385)
Sale proceeds of assets disposed off - 138,724
Net cash used in investing activities (75.759,823) (121,225,661)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from loans 177,120,290 83,455,068
Repayments of loans (42,742,825) (115,887,815)
Finance costs paid (19,077,126) (20,860,613)
Lease payments 6 (24,844.429) (68,897,383)
Dividends paid - (75,680,276)
Net cash generated/ (used in) financing activities 90,455,910 (197,871,019)
Net increase in cash and cash equivalents 221,153,428 159,805,720
Cash and cash equivalents at beginning of the period 68,070,348 19,415,381
Cash and cash equivalents at the end of the period 9 289,223,776 179,221,101
Supplement schedule of non-cash information
Additions to right-of-use assets 6 5,103,654 8,512,546

The accompanying notes (1) to (25) form an integral part of these condensed

statements.
-
X /
Mohammad Merajuddin Justin Musgrove
Chief Financial Officer Chief Executive Officer

interim ﬁna:::ial ;

Ali Hamad AlSagri
Chairman



LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)
For the three-morith and nine-month periods ended 30 September 2020
(All amounts arein Saudi Arabian Riyals unless otherwise stated)

1. ORGANIZATION AND ACTIVITIES

Leejam Sports Company (“the Company™) is a Saudi Joint Stock Company and listed on the Saudi:Stock Exchange
with effect from 10 September 2018. The address of the Company’s head office, the number of branches and the
‘priricipal activities of the Company remain- the same as diselosed in the Company's annual findncial stateménts for
‘the year/ended 31 December 201g.-

All amounts in these condensed interim financial statements-are presented in Sandi Riyals (kereinafter referred to
as “SR”) unless otherwise stated.

2. BASIS OF PREPARATION
2.1 Statement of combpliance

These condensed interim financial statements have been prepared in-accordance with 1AS 34 ~ “Interim Firancial
Reporting” (“IAS-34") that i endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements that
areissued b_y the Saudi Organization for Certified Public Acconntants (“SOCPA™).

These condensed interim financial statemnents should be read in conjunction with the Company’s annual audited
financial statements as at and for the year ended 31 December 2019. These do not include all of the information
required for a compléte:set of financial statements under IFRS, however, selected explanatory notes aré included to
explain events and transactions-that are significant to an understandmg of the changes in the Company‘s financial
position and performance since the last annual audited financial statements.

The interim results may riot be an indicator of the annual results of the Company.
3. USE OF ESTIMATES, ASSUMPTIONS AND JUDGMENTS

The preparation of the Company’s’ condénsed interim finaneial statérents requires management fo make
_judgments, estimates and assumptions that affect the reported amounts of revenues, costs, assets and liabilities,
-and the disclosure of contingent liabilities, at the reporting date. However, uncertainty about these assumptions
and estimates could result in outcomes that could require a. matetial adjustment to the carrying amount of the asset
or liability affected in the future.

These estimates and asswmptions are based uponexperience-aud various other factors that are believed to be

reasonable under the circumstances and aré used to judge tlig carrying values of assets and liabilities that are not

readily apparent from other sources. The estimates and underlying assumptions are reviewed on an, ongomg basis.

Revisions o accounting estimates are recognized in the peried in which the estimates are revised or in the revision
' permd and future periods if theichangéd estimates affect both ciirrent and futiire periods.

As at 30 September 2020, management believes that, other than significant changes in the assumptions used to
determine the recoverable amount of the cash generahng units, goodwill, ahd judgement-in relation to existence or
non-existénce of material wncertainty relating to going concern, all other sources of estimation incertainty remain
similar to those disclosed in the Company’s annual financial statements for the year ended 31 December 2019,
Management will continue to monitor the situation and any changes required will be reflected in future reporting
periods (also see niote 19, 26 and 51).

4. SIGNIFICANT ACCOUNTING POLICIES
The a¢counting policies applied in thede condensed interim financial statements are the same as those applied. in

the Company’s last annual audited financial statements as at and for the year-ended 31 December 2010, except for
the following;.




LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)
For the three-month and nine-month periods ended 3o September 2020
(All amounts are in Saudi Arabian Riyals unless otherwise stated)

4. SIGNIFICANT ACCOUNTING POLICIES (continued)

The Company has early adopted the COVID-19-Related Rent Concessions ~ Amendment to TFRS 16 issued on 28
May 2020 efféctive for annual periods begirining on or after 1 June 2020. The amendment introduces an optional
practical’ expedlent for leases in which the Company is a lessee — i.e. for leases to which the Company applies the
practical expedient. The Company is not Tequired to assess whether eligible rent concessions that are a direct
consequence of the: COVID-19 coronavirus pandemic are lease modifications. The Company has applied. the
amendment retrospectively. The-amendment bas no impact on retained earnings at 1 January 2020, Also, please
refer note 15 to these condensed interim financial statements.

4.1 New standards, amendments to standards and interpretations applicable from 1 January 2020
There are no new standards applicable to the Company. However, there are a aumber of amendments to existing

standards which are effective from 1 January 2020 and have been explained in the Company’s last annual financial
statements, but do not have-a material effect on these condensed interim financial statéments:

4.2 New IFRS standards, amendments to standards and interpretations not yet effective

Certdin new accounting standards, amendments to standards and interpretations have been published by the IASB
‘that are not-mandatory for 31 Decernber 2020 reporting pericds and havenot been early adopted by the Company,
except as-disclosed in note 4.1.above, These standards are not expected to have a material impact on the Company’s
financial statéments in the current or future reporting periods.

5. PROPERTY AND EQUIPMENT

30 September 31 December
2020 2019
{(Unaudited) {(Audited)
Cost:
Qpening balance 2,135,418,081 '1,911,102,084
Additions during the periad/ year (Note 5.1) 89,580,584 238,808,638
Bisposals/ write offs during the period/year (Note 5.2) (1,186,888} {14,493,541)
Closing balance a,029,811,777 2,135,418.081
Accummniated depreciation / impairment: )
Opening balance (623,404,150} (492,588,768)
Charge for the period/year {102;793,529) {136,002,386)
Impairment (Note 5.3). (6,631,010) -
Disposals/ write offs during the period/year 712,951 6,087,004
Closing balance (732,115.738) {623,404,150)
Net hook value 1,491,606,039 1,512,013,932

5.1 The total boitewing costs capitalised under capital work in progress during the period arounted to SR 2.2

‘million (31 Decernber2019: SR 4,01 million).

5.2 The charge in respect of write-offs of property and equipment; if any, is- included in the general and
administrative expenses.

5.3 During the current period, the Company has recorded an 1mpa1rment chiarge amounting to SR 6.6 million
(2019: Nil) against the closure of one of the fitness center which is expected to be closed in the last quarter of
year. Subsequeént to the pericd ended 30 September 2020, the management hag filed a corapensation claim
with the lessov for vacating the fithéss center premises Befare the expiry of the lease term

5.4 Duringthe current period, the Company made a transfer of SR 78.9 million (31 December 2019: SR 147 million)
from capital work-in-progress to praperty and-equipment.




LEEJAM SPORTS COMPANY
(A'Saudi Joint Stock Company)
Notes to the condensed interim financial statements (Unaudited)

For the three-month and nine-month periods ended 30 September 2020
(All athounts are in SaudiArabian Riyals urless otherwise:stated)

6. LEASES
30.September 91 December

(Unaudited) (Audited)
Right-of-nse assets. _
Opening halanee. 840,332,792  §00,000,068
Additions during the period / year 5,105,654 13,560,240
Depreciation ' o
- charge for the period / year (50,686,524)  (63,321,278)
- capitalized for under construction fitness centers {(4,785;720) {9,906,238)
Closing balanee 789,964,202 840,332,792
Lease liabilities
Opening halance 956,271,490 991,114,679
Additions during the period / year 5,103,654 13,560,240
Lease payments for the period / year (24,8444429)  (90,954,540)
Rent concessions on lease payments (Note 15) (3,614,548) ' -
Interest expense for the period / year 26,595,653 34,450,571
Interest capitalized for under construction fitness centers 4,008,630 8100,540°
Closing balance 963,610,450 956,271,490
Lease liabilities; _ _
‘Non-current portion 891,343,882 893,772,931
Current partion 22,266,568 62,498,559,

063,610,450 956,271,490,

Expense recognized in the statement of profit or loss.in relation to leases for the nine-month period ended was as

follows:
30 September 30 September
2020 2019
Depreciation on right-of-use assets 50,686,524 46,790,441
‘Interest expense on lease lighilities 26,595,653 24,787,642
Total 77,282,177 71,578,083

7. SIGNIFICANT RELATED PARTY TRANSACTIONS

During the nine-month period, the significant transactions with related parties are as follows:

30 -Septembe_r

2020.

Remuneration of directors and key managerent personnel 4,703,102
Lease rentals paid to a shareholder ' 3,400,000

30-September
2019

6,788,377
3,400,000



LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

Notes to the condensed interim finaneial statements {Unaudited)
For the three-month and nine-month periods ended 30 September 2020
(All amounts are in Saudi Arabian Riyals iinless otherwise stated)

8., TRADERECEIVABLES

30 September g1 December

2020 2019
{(Unaudited) (Andited)
:Subscriptions and membership receivables 13,213,418 21,157,467
Rental receivables 12,084,804 9,863,314
26,198,412 31,020,781

Allowance for impairment (Note 8.1) - '
- Subscriptions and membership receivables ~ {95,739) (727,201)
~ Rentals receivables (7.130;189) (4,812,704)
(7,225,928) (5,539,008}
18,972,484 25,480,876

8.1 Movement in the allowance for impairment of trade receivables is as follows:
.30 September 41 December

2020 2010
(Unandited) (Audited)
Opening balance 5,539,005 4,612,047
Charge for-the period / year 1,686,023 926,958,
Closing balance 7,225,928 5:530,908
9. CASH AND CASH EQUIVALENTS
30 September 31 December
Note 2020 2015
{Unaundited). (Audited)
Cash in band _ 2,175,330 2,720,766,
Cash at bark — current acéounts 127,048,446 65,349,582
Short term deposits 9.1 160,000,000 -
289,223,776 68,070,348

9.1 These are placed with a local bank as interest bearing depos:ts which are based on prevailing market inferest
‘rates-and have original maturity of less than three months.

10.. LOANS
30 September 31 Dacember
2020 ‘2019
(Unaudited) (Audited)
Bank loans 559,063,666 424,686,201
Tessy eurrent portion of term loans {183,418,714) (131,241,548)
Non-current portion of term loans 375,644,952 293,444,653

As at 30 September 2020, the Company had unutilized bank financing facilities amounting 1o SR 312 million (31
December. 2019: SR 125 ‘million) to manage its short-term and long-term liquidity requirements and for
construction of the fitness centers,

All borrowings are denominated in Saudi Riyals and are under Islamic financing mode. The borrawing

arrangements contain certain covenants which are monitored 6n-a monthly basis by the managemerit. The Banks
monitors and evaluates complianice with the debt covenants by the Company on an annual basis.

10




LEEJAM SPORTS COMPANY

{A Saudi Joint Stack Company}

Notes to the condensed interim financial statements (Unaudited)

For the three-month and nine-month periods.ended 30 Septeinber 2020
(Al amounts are in Saudi Arabian Riyals unless otherwise stated)

11, ACCRUED EXPENSES AND OTHER LIABILITIES

30 September 31 December

2020 2019

{(Unaudited) {Audited)

Accrued expenses (Note 11.1) 8,851,120 40,693,700
Advances from customers 1,859,008 3,185,214
80,710,128 43,878,014

111 Accrued expenses inciude Value added tax (“VAT") payable amounting t6 SR 20.7 mhillion pertalnmg wKSA
(31 December 2019: SR 0.6 million payable) and VAT receivable amounting to-SR 0.3 million (31 December 2019:
SR 0.1 million payable) pertaining to UAE.

12, ZAKAT

The status of zakat assessments was disclosed iz note 19 to the annual financial statements for the year ended 31
Deécember 2019. There is no change in the status of Zakat assessments of the Company since:31 Décember 2019.
During the three-month period ended 30 September 2020, the Company submitted its zakat return for the year
-ended 31 December 2014,

30 Septembeér 31 December

The movement in provision for Zakat is as follow: - 2020 2019

(Unaudited) {Audited)

Opening balance 5,730,934 3,382,592

.Charge for the peried/ year " - 5,723,141

Paid during the period/ year (1,864,590} (3:374,799)
Closing balance 3,866,344 5,730,034

The Company is expecting that there would not be a positive zakat base as of 30 September 2020.and therefore no
charge for the period has been recogiized in these condensed interim financial statements.

13. REVENUE.

For the nine-month period

ended 30 September
2020 2019
Revenue from contracts with customers _
- Subscnptxons and memberghip income 382,391,508 605,141,424
- Personal training 43,453,134 62,868,476:
- Renitals 3,577,295 6,711,616

429,421,934 674,721,516

pal




LEEJAM SPORTS COMPANY
(ABaudi Joint Stock Company)

Notes to the _condens_t_:d_ interim financial statements (Unaudited) _
For'the three-month and nine-month periods ended 3o September 2020
(All amonnts are iy Sandi Arabian Riyals iinless otherwise stated)

13, REVENUE (continued)

Disaggregation of revenue from contract with customers

Revenue, for the nine-month period ended 30 Septembier, from contract with customers is; further disaggregated
‘based on male and female centers offerings and segmented by primary geographical regions in thetable below:

Subscriptions and _
membership income Personal training income Rental income
2020. 2019 2020 2019 2020 2019
Type of
cust |
Male Centers 284,622,230 464,653,676 30,982,074 48656120 2,863,338 5425710
Female:Centers . 97,760,266 140,487,748 12,471,060 14,212,356 713,057 1,285,906
Total 382,301,505 605141424 43,453,134 62,868,476 3,577,205 6,711,616
Geographical
Central Region 180,450,339 297,241,129 20,689,628 20,920,984 2,125,875 3,895,030
Western Region 139,997,020 195,894,818 13,586,528 19,240,084 1,337,156 2,415,013
Eastern Region 55,409,237 101,532,671 6,792,906 10,525,933 107,476 390,895
UAE 6,534,000 10,472,806  _ 2.384,072 3,180,575 6,788 9,765
Total 382,201,505 605141424 43,453,134  62.868,476 3,577,205 6,711,616

In addition, the Company separately presents 'segmenf-'infbrmation in accordance with IFRS-8: (see note 18).

14. COST OF REVENUES

For the nine-month period

ended 20 Septemnber

2020 2019

Salaries and related benéfits 122,423,989 159,011,520
Depreciation 150,083,763 146,310,155
Water and electricity 41,391,750 52,059,806
Cleaning and service expenses 25,597,504 34,954,816
Others 39;606,256 40,742,016
379,103,262 433,087,313

15. OTHER INCOME / (EXPENSES) - NET

For the nine-month period

ended 30 September -
2020 2019
Impairment of property and equiprment (Note 5.3) {6,631,010) -
Rent econeessions on lease payments (Note 15.1) 3,614,548
Reverive from advertising services’ 1,944,444 5,031, 603
Others 2,437,872 2,445,032
1,365,854 8,074,635

15,1 Other income includes an amount of SR 3.6 millian {2019: Nil) recognized during the three-months pexiod
-ended 30 September 2020, in respect of rent concessions received, as one-off reduction, on certain leases as-a direct
consequerice of the COVID-lg ‘pandemic.

12




LEEJAM:SPORTS COMPANY
(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unacdited)
For the three-month and nine-month periods ended 3o September 2020
(All amounts are in Sandi Arabian Riyals unless otherwise stated)

15. OTHER INCOME / (EXPENSES), NET (continued)

The Company has elected to apply the “Covid-19-Related Rent Concessions — Amendment to IFRS 16" practical
expedient issued by the International Accounting Standards Board “TASB” in May 2020. The rent concessions
reduce only lease payments originally due.on or before June 2021. There are no other substantial changes te the
terms and conditions of any of the lease eontracts entered into by the Corpany.

16. EARNINGS / (LOSS) PER SHARE

Basic earnings / (loss) per share is calculated by dividing the nét loss /profit for the period ended 30 September
2020-2nd 30 September 2014, by the'weighted average number of shares outstanding at the end of the respective
period, which consisted of 52.38 million shares as at 30 September 2020 {30 September 2019: 52.38 million
shareg).

17. CONTINGENCIES AND COMMITMENTS

17.1  Contingencies

There have been no significant changes in the status. of'-contingencies from those disclosed in annual audited
financial statements of the Company for the year ended 31 December 2019,
17.2 Conmimitments

Therée have been no significant changes in operatinglease commitments from those disclosed in annual audited
financial statements of the Company for the year ended 31 December 2019, The Company has capital
commitments on contracts for setting up fitness centers amounting to SR 37 million as at 30 September 2020 {31
December 2019: SR 70-million),
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)
For the three-imonth and nine-month periods ended 30 September 2020
(All amounts are in Saudi Arabian Riyals unless otherwise stated)

18, OPERATING SEGMENTS

18.1 Operating segment information forthe nine-month period ended 30 September is as follows:

_ Female Fitness
. Male Fiiness Centers Centers. Total.
2020 2019 2020 2019 2020 2019
Amount in SR in ‘000’ _
Revenue 318,468 518,736 110,954 155986 429,422 674,722
Costs of revenue (281,923) (335033) (97,180)  (98,054) (379,103) (433,087)
Gross profit. 86,545 183,703 13,774 57,932 50,319 241,635
agtsil)fﬁﬁﬁzem“'e (15:944) 109,702  {(7,107) 43126  (23,051) 153,828
EL_I;&:Hocated head office. (36,388) (16,477
Degreciation on
- property and equipment 74,112 76,503 28,682 26,001 102,704 102,994
- right of use assets 36,717 36,350 13,970 10,440 50,687 46,790
18.2 Geographical segment information for the nine-month period ended 30 Septemberis as follows:
Headquarter Internation
& Central Western Eastern al Region —
Region Region Region UAE Total
Amount in SR in ‘000’
30 Septeniber 2020
Revenue 203,265 | 154,922 62,310 8,925 420,422
Costs of révenue (162,758)  (248,267) (56,576) (11,502) (379,103)
?rosls profit 40,507 6,655 5734 (2,577) 50,319
/% gssomprehenswe neome 6,784 (21,205) (5,494) (3,136)  (23,051)
Unaslloeated head office cost - - - - (36,388)
Depreciation on
~ property and equipment 42,412 42,427 15,247 2,708 102,794
«~ right of use assets 20,465 20,194 8,083 1,945, 50,687
Agat 30 September 2020
— Unaudited
Total assets 1,109,476 1,142,141 318,102 100,632 2,670,351
Total liabilities 1,003,008 723,460 207,286 74,253 2,008,016
30 S_eptember 2019 .
Revenue: 331,057 217,552 112,450 13,663 674,722
Casts of révenue {188,229) (166,753), (66,274) (11,831) (433,087)
Gross profit 142,828 50,799 46,176 ‘1,832 241,635
Total comprehensive income 104,395 16,706 31,724 3 152,828
Unallocated head office cost - - - - (16,477)
Deépreciation on
- property and equipment” 42,421 42,258 15,661 2,654 102,994
»  right of use assets - 19,210 18,023 8,008 1,549 46,790
As at 31 December 2019 —
Audited
Total assets 1,116,410 697:894 307,199 94,796 2,516,209
Total lighilities 999,622 534,645 195,491 64,767 1,794,525




LEEJAM SPORTS COMPANY
{A Baudi Joint Stock Company)

Notes to the condensed interim financial statements (Undudited)
For the three-month and nine-monih periods ended 30 September 2020
{All amoiunts ave in Saudi Arabian Riyals unless otherwise stated)

19. IMPAIRMENT ASSESSMENTS

As result of Covid-19, all the fitness centers of the Company remained closed from 15 Mareh 2020 to 20 June
2020 and consequently the Company incurred a netloss of SR 84.7 million during the first half of 2020 which
‘was considered as an fmpairment indicator. Accordingly, an impairment review has been performed across all
cash generating units (“CGUs") by the management of the Company.

During 2016, the Coinpany acquired two fitness centers namely Pwadmi and Alkhaleej with goodwill recagnised.
on the acquisition of these fitness centers amounting to SR 4.6 million and 4.8 million respectively and these were.
-also tested for impairment.

The recoverable amounts of the CGUs have been determined based on a valuein use model, using a discounted
cash flow analysis. The cash flow projections span over the period of the remaining lease term ofthe specific CGU
which ranges from 1 to 24 years.

‘No impairment loss hias been recognised on any of the-non-financial assets and goodwill in these condensed
interim finanecial statements as sufficient headroom was available in respect each CGU as a result of impairment
exercisé carried by the management of the Company:

The key assumptions made in performing the impairment reviews includes a pre-tax discount rate used at the
rate of 10% for all the CGUs and a revenue growth rate up to 9.7% for ali the CGUs excluding goodwill, The revenue
growth rate used for CGUs against which goodwill is allocated was 6. 9% and 6.7% for Dwadmi and Alkhaleej
respectively,

Assumptions in value in use calenlation for each CGU

The assumptions used in the projections for the impairment testing, relateto the average revenue and growth,
operating costs, replacement CAPEX and earnings before interest, taxes, déepreciation and amortizdtion
{(EBITDA) and pre-tax discount rate,

For average r_evenue'-gmwih, replacement CAPEX and EBITDA, the assumptions are constructed hased upon
‘historic experience and management’s: best estimate of future trends and performance and take into account
anticipated efficlency improvements over the forecasted period.

Discount rate represents the weighted average cost of capital (WACC) of the Company adjusted to reflect specific
risks  relating to the.industry and the country in which the client operates. The discount rate used by the
management in the annual impairment exercise performed during the year ended 31 Décember 2019 was 7.2%

and that was adjusted during the current period to reflect risk profile of the industry and the Company afferthe
outbreak of Covid-19.

Sensitivity analvsis
Asat 3o September 2020, the possible changes in thekey assumptions, with all other variables constant, such as

increase in discount rate from 10% to 11% and decrease in average revenue growth rate by 1% will not result in
any impairment loss to be recorded on any of the CGUs including the CGUs where the gaod\nnll was allocated.
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EEEJAM SPORTS COMPANY
(A SaudiJoint Stock Company)

Notes ta the condensed interim financial statements (Unaudited)
For the three-month and nine-month periods ended 30 Septémber 2020
{(All amounts:are in Saudi Arabian Riyals unless otherwise stated)

20. LIQUIDITY RISK AND GOING CONCERN

Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet commiitments:
:associated with financial instruments. Liquidity risk may result from an inability to sell a financial asset. quickly at

an amount close to its fair value. At the condensed interim statement of financial position date, gearing ratio and
current ratio were as follows:

30
Sepiember 31 December
2020 2019
(Unandited) (Audited)
SR in million SR in million
Equity 662 722
Liabilities (excluding deferred revenue) 1,679 .1,492
Total capital structure (excluding deferved revenue) 2,341 2,214
Gearing ratio _ _ 7t.72% 67.30%
Current ratio {excluding deferred revenue) 0.97 0.50
As of 30 September 2020, the management also analyses the liquidity risk as follows:
30 September
' 2020 30 June 2020
{Unaudited) (Unaudited)
SR in millien SR inmillicn
Current financial assets- _ _ s10 195
Current liabilities excluding deferred revenue (376) (340)
Net eurrent financial Hability position (66) (145)_

As evident from the above analysis, the liquidity position of the Company hassignificantly 1mproved as compared
‘to the péried ended 30 June 2020. Further, the Company manages its liquidity risk by ensuring sufficient un-
availed borrowlng facilities. As of 30 September 2020, unutilized bank borrowing facilities of SR 45 million were
available from multiple banks for managing the working capital requirements,

In relation to liquidity risk and going concern assessment of the Company, the management has developed:
comprehensive monthly eash flow projections énsuring the existence of sufficient funds in order to meet the
Company's obligations fora period of at-least next twelve months from thereporting date.

The management is not aware of any material uncertdinty that may cast significant doubt upon the Company’s.
ability to continue as going concern. Therefore, these condensed interim firiancial statements have been prepared
on a going concern basis.

21. SIGNIFICANT EVENT DURING THE PERIOD

The existence of novel coronavirus (Covid-16) was confirmed in early 2020 causmg disruptions to businesses and
gconomic activity across the globe, In response to the spread of the Covid-1g in XSA and UAE where Company
operates and its resulting disruptions to the social and economic activities in those. markets, Leejam’s
management has proactively assessed its impaets.on its operations and has taken a series of preventive measures,
including the creation of on-going crisis management teams and processes, to.ensure the health and safety of its
employees, customers, consamers and wider cortraunity as welk.
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)
For the three-month and nine-month periods ended 30 September 2020
(All amounts are in Saudi Arabian Riyals unless otherwise stated)

21. SIGNIFICANT EVENT DURING THE PERIOD (continued)

The consequences of the Covid-19 pandemic have materially affected the Company’s business since all the
Company’s fitness centers remained closed from 15 March 2020 to 20 June 2020. This resulted in the suspension
of sales of subscriptions to the customers as well as the suspension of revenue recognition during the
aforementioned period while the Company continues to incur certain fixed and semi-variable expenditures that
has impacted the financial performance and cash flows of the Company.

Leejam’s management has considered potential impacts of the current economic uncertainties and volatility in
determination of the reported amounts of the Company’s financial and non-financial assets and these are
considered to represent management's best assessment based on observable information on the period end date.
Markets however remain volatile and the recorded amounts remain sensitive to market fluctuations.

22. SEASONALITY OF THE COMPANY’S BUSINESS

The Company’s business performance during fourth quarter of the year is generally better than other quarters of
the year because of several factors including conducive weather conditions and the Company offers attractive
discounts to its customers on Saudi National Day (i.e. September 23), the revenue against which is primarily
recognised in the fourth quarter of the year which ultimately boosts the Company’s sales and profitability and
improves the financial performance of the Company during the last quarter of the year.

23. CAPITAL MANAGEMENT AND FINANCIAL RISK MANAGEMENT

The Company’s capital and financial risk management strategies have not changed significantly since the last year
end. All financial assets and financial liabilities of the Company are classified and measured at amortized cost.

24. COMPARATIVES

Certain comparative period amounts have been reclassified for the purpose of better presentation.
However, the effect of those reclassification was not significant. The key reclassifications were as follows:

p ;i i . Amount (SR
Reclassification from Reclassification to in million)
Prepayments and other assets Inventory — consumables 13.3
Prepayments and other assets Advances to suppliers - Non-current assets 15.7
Condensed interim statement of cashflows
Increase in cashflows from operating activities 1.3
Decrease in cashflows from investing activities (1.3)

25. APPROVAL OF THE CONDENSED INTERIM FINANCIAL STATEMENTS

These condensed interim financial statements were approved by the Company’s Board of Director on 1%

November 2020. k /
NIX @7/ &

Mohammad Merajuddin Jufstin Musgrove Ali Hamad AlSagri
Chief Financial Officer Chief Executive Officer Chairman
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