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INDEPENDENT AUDITOR'S REVIEW REPORT ON THE INTERIM CONDENSED FINANCIAL
STATEMENTS TO THE SHAREHOLDERS OF LEEJAM SPORTS COMPANY
(A SAUDI JOINT STOCK COMPANY)

Introduction:

We have reviewed the accompanying interim condensed statement of financial position of
Leejam Sports Company (“the Company”) as at 30 June 2022, and the related interim
condensed statements of profit or loss and comprehensive income for the three and six months
periods ended 30 June 2022, and the related interim condensed statement of changes in equity
and cash flows for the six months period then ended, and a summary of significant accounting
policies and other explanatory notes. Management is responsible for the preparation and
presentation of these interim condensed financial statements in accordance with International
Accounting Standard 34, “Interim Financial Reporting"” (“IAS 34") endorsed in the Kingdom of
Saudi Arabia. Our responsibility is to express a conclusion on these interim condensed financial
statements based on our review,

Scope of review:

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” endorsed in the Kingdom of Saudi Arabia. A review of interim financial statements
consists of making inquiries, primarily to persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing that are
endorsed in the Kingdom of Saudi Arabia and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with 1AS 34 endorsed in the Kingdom of Saudi Arabia.

Emphasis of a matter:

We draw attention to_nete

m.condensed financial statements. As stated therein,
the manageme der from the Zakat, Tax and Customs Authority
(“ZATCA") 0p"30/04/2021 and 25/04/2022 for Years 2015 and 2016 respectively, on the
ground thal part of the Company’s profits in thesd years were subject to income tax. Our
conclusion §s not modified in respect of this matter.

dleed G. Tawtig
Certified Public Accountant
License No. 437

=
Y.

RT .
4 -~ -
‘@l; & ‘g
'§ ) \.\.uuhm;.%
CR.1010383821
wﬂ-‘f-‘ﬂla—-jémﬁ
(:..wm..-_l'-w)

Protessional Services
""‘“”?‘mp“mmmc:

Riyadh: 9 Muharram 1444H
7 August 2022




LEEJAM SPORTS COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE THREE AND SIX MONTHS PERIODS ENDED 30 JUNE 2022

For the three months For the six months
period ended 30 June period ended 30 June
2022 2021 2022 2021
Notes SR SR SR SR
Revenue 5 232,993,470 221,871,451 464,614,644 370,415,194
Cost of revenue 6 _(154,946,196) (133,137,865) (300,849,392) (251,209,474)
GROSS PROFIT 78,047,274 88,733,586 163,765,252 119,205,720
General and administrative expenses (22,348,153)  (19,850,496) (45,479,925)  (40,862,646)
Advertising and marketing expenses (3,294,316) (4,360,494) (7,131,450) (8,095,288)
(Allowance) / reverse of allowance for
expected credit losses (2,661,801) 390,000 (2,724,788) 470,493
Impairment loss on property and equipment - (802,471) - (2.033,120)
OPERATING PROFIT 49,743,004 64,110,125 108,429,089 68,685,159
Finance costs 7 (12,840,299) _ (11,986.218)  (24,335,010) (23 .534,821)
PROFIT BEFORE ZAKAT 36,902,705 52,123,907 84,094,079 45,150,338
Zakat 16 (880,171) (1,230,021) (2,057,171) (1,230,021)
PROFIT FOR THE PERIOD 36,022,534 50,893,886 82,036,908 43,920,317
EARNINGS PER SHARE
Basic and diluted eamings per share 8 0.69 0.97 1.57 0.84
/ i
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Mohammad Merajuddin Adnan Abdullah Al Khalaf Ali Hamad AlSagri
Chief Financial Officer Chief Executive Officer Chairman

The attached notes 1 to 25 form an integral part of these interim condensed financial statements.
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE THREE AND SIX MONTHS PERIODS ENDED 30 JUNE 2022

For the three months For the six months
period ended 30 June period ended 30 June
2022 2021 2022 2021
SR SR SR SR
Net profit for the period 36,022,534 50,893,886 82,036,908 43,920,317
Other comprehensive income
ltem that will not be reclassified to statement of
profit or loss in subsequent periods:
Re-measurement gain on employees end of
service benefits obligation 1,043,016 - 1,043,016 -
TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD 37,065,550 50,893.886 83,079,924 43,920,317
™
— AW :
N \ - { b -
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Mohammad Merajuddin Adnan Abdullah Al K halaf Ali Hamad AlSagri
Chief Financial Officer Chief Executive Officer Chairman

The attached notes | to 25 form an integral part of these interim condensed financial statements,
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LEEJAM SPORTS COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2022

Notes 30 June 31 December
2022 2021
SR SR
(Unaudited) (Audited)
ASSETS
NON-CURRENT ASSETS
Property and equipment 9 1,526,258,939 1,509,992,894
Right-of-use assets 10 747,849,597 787,384,535
Intangible assets 3,009,970 3,058,447
Goodwill 9,445,544 9,445,544
Advances to suppliers and contractors 30,594,499 33,741,377
TOTAL NON- CURRENT ASSETS 2,317,158,549 2,343,622,797
CURRENT ASSETS
Inventories 10,387,257 10,222,768
Prepayments and other current assets 35,470,190 36,333,370
Trade receivables [2 30,304,579 23,753,088
Cash and cash equivalents 13 100,441,740 179,886,073
TOTAL CURRENT ASSETS 176,603,766 250,195,299
TOTAL ASSETS 2,493,762.315 2,593,818,096
EQUITY AND LIABILITIES
EQUITY
Share capital 523,833,610 523,833,610
Statutory reserve 84,826,931 76,623,240
Retained earnings 208,742,965 204,112,819
TOTAL EQUITY 817,403,506 804,569,669
NON-CURRENT LIABILITIES
Borrowings 14 194,397,582 238,038,485
Lease liabilities 10 835,316,460 861,584,948
Employees' end of service benefits 42,531,565 41,421,197
TOTAL NON-CURRENT LIABILITIES 1,072,245.607 1,141,044,630
CURRENT LIABILITIES
Borrowings 14 115,967,196 126,912,106
Lease liabilities 10 79,725,339 79,898,303
Accounts payable 67,159,459 80,865,297
Accrued expenses and other current liabilities 15 48,987,425 54,425,849
Deferred revenue 290,067,387 300,032,726
Provision for zakat 16 2,206,396 6,069,516
TOTAL CURRENT LIABILITIES 604,113,202 648,203,797
TOTAL LIABILITIES 1,676,358,809 1,789,248,427
TOTAL EQUITY AND LIABILITIES e 2,493,762,315 2,593,818.096
o 2 /N \ f .
e s
| I ﬁd\
Mohammad Merajuddin n Abdullah Al Khalaf Ali Hamad AiSqgri
Chief Financial Officer ief Executive Officer Chairman
The attached notes 1 to 25 form an integral part of these interim condensed financial statements.
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF CHANGES IN EQ

FOR THE SIX MONTHS PERIODS ENDED 30 JUNE 2022

As at | January 2021

Profit for the period
Other comprehensive income
Total comprehensive income for the period

As at 30 June 2021

As at | January 2022

Profit for the period

Other comprehensive income

Total comprehensive income for the period
Transfer to statutory reserve

Dividends (note 22)

As at 30 June 2022

L

a X

Mohammad Merajuddin
Chief Financial Officer

UITY (UNAUDITED)

Adnan Abdullah Al Khalaf
Chief Executive Officer

",

-’. I‘; ~ £
[ — -——{
T s ———

Statutory Retained

Capital Reserve eamings Total

SR SR SR SR
523,833,610 56,021,218 84,629,236 664,484,064
' = - 43,920,317 43,920,311
- - 43,920,317 43,920,317
523.833,610 56,021,218 128,549,553 708,404,381
523,833,610 76,623,240 204,112,819 804,569,669
i - 82,036,908 sz,osﬁ,ﬁ
: : 1,043,016 1,043,016
- - 83,079,924 83,079,924
: 8,203,691 (8,203,691) %
- - (70,246,087) (70,246,087)
523,833,610 84,826,931 208,742,965 817,403,506

/ . !A“_ _.f\..__

T,

Ali Hamad AlSagri

Chairman

The attached notes | to 25 form an integral part of these interim condensed financial statements.
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022

For the six months period ended

30 Jusne
2022 2021
Notes SR SR
(Unaudited) (Unaudited)
OPERATING ACTIVITIES
Profit before zakat 84,094,079 45,150,338
Adjustments to reconcile profit before zakat to net cash flows:
Depreciation of property and equipment 74,928,991 66,114,142
Depreciation of right-of-use assets 10 37,434,973 34,438,746
Amortization of intangible assets 805,901 1,216,258
Gain on lease cancellations - (238,471)
Impairment loss of property and equipment - 2,033,120
Rent concessions on lease payments (1,274,499) (6,110,066)
Allowance / (reverse) for expected credit losses 2,724,788 (470,493)
Finance costs 7 24,335,010 23,534,821
Provision for employees' end of service benefits 4,700,308 4,197,767
227,749,551 169,866,162
Working capital changes:
Inventories (164,489) 46,377
Prepayments and other current assets 863,180 (8,397,821)
Trade receivables (9,276,279) (2,635,583)
Accounts payable (13,705,838) (615,881)
Accrued expenses and other current liabilities (5,280,753) (3,175,878)
Deferred revenue (9,965,339) (34,235,992)
Cash from operations 190,220,033 120,851,384
Employees' end of service benefits paid (2,546,924) (3,131,542)
Zakat paid (5,920,291) -
Net cash from operating activities 181,752,818 117,719,842
INVESTING ACTIVITIES
Property and equipment, net (84,982,278) (92,027,429)
Intangible assets (757,424) (804,315)
Net cash used in investing activities (85,739,702) (92,831,744)
FINANCING ACTIVITIES
Proceeds from borrowings 11,405,739 9,663,546
Repayments of borrowings (65,991,552) (51,521,090)
Finance cost paid (5,754,902) (6,145,379)
Dividend paid (70,246,087) -
Payment of lease liabilities (44,870,647) (48,787,709)
Net cash used in financing activities (175,457,449) (96,790.632)
NET DECREASE IN CASH AND CASH EQUIVALENTS (79,444,333) (71,902,534)
Cash and cash equivalents at the beginning of the period 179,886,073 258,073,877
CASH AND CASH EQUIVALENTS AT THE END OF THE
PERIOD 100,441,740 186,171,343
- ,r}& b s i
Nyl d i~ =

S L
The attached notes 1 to 25 form an integral part ol\lhese interim condensed financial statements.




LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF CASH FLOWS (UNAUDITED) (continued)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022

For the six months period ended 30

June )
2022 2021
SR SR
SIGNIFICANT NON-CASH TRANSACTIONS
Additions to right-of-use assets and corresponding lease liability - 75,933,550
Capitalization of finance cost 723,981 1,793,806
Capitalization of borrowing cost 241,934 95,000
Capitalization of right-of-use depreciation 2,099,965 3,336,426
S INS™
” - O
- \
Mohammad Merajuddin Adnan Abdullah Al Khalaf Ali Hamad AlSagri
Chief Financial Officer Chief Executive Officer Chairman

The attached notes 1 to 25 form an integral part of these interim condensed financial statements.

7




LEEJAM SPORTS COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE -INTERIM CQNDE_NSED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022

1 CORPORATE INFORMATION

Leejam Sports Company (“the Company™) is-a Saudi Joint Stock Company and listed on the Saudi Stock Exchange Market.
‘The Company was established in accordance. with the Ministry of Commerce-and Industry resolution No. 146/S dated 29
Rabi* I, 1429H (corresponding to 5 May 2008) and registered under commercial registration (C R) No 4030180323 dated
19.Jumada' 11 1429H (cotresponding to 23 Ji une 2008). The address of the Company’s registered office is Thuméamah Street,
P.O. Box 295245, Riyadh 11351, Kingdom of Saudi Arabia, '

The objectives ofthe Company are construction, management and operation of sports and entertaining centers and wholesale

-and retail trading in sports’ clothes and equipment and owning real estate and.constructing buildings necessary to achieve.
its purposes. and advertisitig, construction, management and owning hotels and furnished apariments and other activities.
that the Cornpany needs to.use, The Company’s operations are located in the Kingdom of Saudi Arabia and United Arab
Emirates.

The Company acquired 95% of the outstanding shares of Fithess Tinie for Trading Company Limited in order to acquire’
the trademark “Fitness Tinie”, The trademark is renewable fora period of 1G years or periods at the option of the Company
for-a nominal fee. Fitness Time discontinued its operations after the tradensark was transferred to the Company. The
management-believes that Fitness Time is immaterial 10 the-Company; hence, do not consolidate the results of cperations.
of Fitness Time and its financizl position in the financial statéments of the Company.

The interim condensed financial statéments of the Company for the six months period ended 30 June 2022 were authorized
for issuance in accordance with the. Board of Directors resolution on 6 Muharram 1444H (corresponding to4 August 2022).

2 BASIS OF PREPARATION

These'interim condensed financial statements hiave been prepared in accordance with [nternational Accounting Standard 34
“Inierith Financial Reporting” ds endorsed in Kingdom of Saudi Arabia and other standards and pronouncements that are
endorsed by the Saudi Organization for Chartered and Professional Accountants.(“SOCPA”),

The interim condensed financisl statements do not include all the information aud disclosures reuired in.the annual
Tfinancjal statements, and should be read iri conjunction-with the Company’s annual- finaricial statements as.at 31 December
2021. In additich the results of the operation's for the period ended 30 June 2022 do not necéssarily represent an indicator
for the results of the operations for the year endirig 31 December2022;

The Company has prepared the financial statements on the basis that it will continue to operate as a going concern. The.
Directors consider that there are no material uncertainties that may cast significant doubt over this assumption, They have-
formed a judgement that there is a reasonable expectation that the Company has adequate resources to- continue ‘in
operational existence for the foresceable futare, and not: Jess than 12 moriths from the end of the reporting period.

These interim condensed financial statements are* prepared using historical cost convention: These intétim condensed
financial statements are presented in Saudi Riyals (“SR™) which is also the funetional currency of the Company.




LEEJAM SPORTS COMPANY' (A Saudi Joint Stock Compaty)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)
FOR THE SIX-MONTHS PERIOD ENDED 30 JUNE 2022

3 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Company’s interim condensed financial statements requires management to make Jjudgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, the accompanying.
disclosures and the disclosure of contingent liabilities, at the reporting.date. However, uncertainty about these assumptions
and estimates could result in outcomes’ that: may require a material adjustmerit to the ‘carrying amount of the asset or
liability affected in the future, ' ' '

These estimates-and assumptions are. based upon experience and various other factors that are believed to be reasonable
under the circumstances and are used to judge the carrying values of assets and Ifabilities that are not readily apparent
from other sources, The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
‘estimates are recognized in the period in which the estimates are revised or in the revision period and future periods if'the
changed estimates affect both current and future périods,

Asat 30 June 2022, management believes that, all judgments and-sources of estimation uncertainty remain similar to those
disclosed in the Company's annual financial Stafements for the. year énded 31 December 2021.

4 SIGNIFICANT ACCOUNTING POLICES AND NEW AND AMENDED STANDARDS AND
INTERPRETATIONS

4.1 Significait accounting policies . .
The accounting policies adoptéd in the preparation of the interim condensed financial statements are consistent with those
followed in the preparation of the Company’s annual financial statements for the year-ended 31 December 2021,

42 New standards, amendiients to standards and interpretations applicuble from 1 January 2022

Tliere are no new standards applicable to the Company. However, there are a number of améndments to existing standards
‘which are: effective from | January 2022, but donot have a material effect on these condensed interim finaricial
statements.

4.2.1 Onetous Contracts — Costs of Fi ulfilling a Contract — Amendments to I4S 37

In May 2020, the TASB issued amendiments to IAS 37 to specify which costs an entity needs 1o-include whei assessing
wheéther a contract is onerous or loss-making. '

The amendments apply a “directly related cost approach”. The costs that telate directly to 2 contract to provide goods or
services include ‘both: incremental -costs and. an allocation OF costs. directly Telated to- contract: activities, General ‘and
-administrative costs do not relate directly to a contract and are excluded unless they are explicitly chargeable to the
couriterparty under the contract,

The amendments are effective.for annual reporting periods beginning on or after 1 January 2022. The Company will apply
these amendments to contraots for which it has not yet fulfi lled all its obligations at-the beginniing of the annual reporting
period inwhich it figst applies the amendments,

‘The amendments are not expected to have a material impact on the Company’s interim condensed financial statements.




LEEJAM SPORTS COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)
FOR THE SIX MONTHS PERIOD ENDED 30-JUNE 2022

4 SIGNIFICANT ACCOUNTING POLICES AND NEW AND AMENDED STANDARDS AND
INFERPRETATIONS (continue d)

4.2.2 Reference.to the Conceptual Framework — Amendments 1o 1F, RS 3
The amendmients replace a refefence to a previous version of the TASB’s Coiiceptual Framework with a reference to the
current version issued in March 2018 without significantly changing its requirements.

The amendments add: an exception to the recognition. principle of TFRS 3 Business Combinations to avoid thé issue of

potential ‘day 2’ gains or losses-atising for liabilities and contingent liabilities thar would be within the scope of JAS 37
Provisions, Contingent Liabilities and Cantingent Assets or IFRIC 21 Levies, if incurred separately. The exception requires
entities to apply the criteria in IAS 37 or IFRIC 21, respectively, instead of the Conceptual Framework, to determine
whether a present obligation exists at the -acquisition date,

The amendments also add a new paragraph to IFRS 3 1o clarify that contingent assets do not qualify for recognition at.the
acquisition date.

These amendments had no. impact:on the interim-condensed financial statemients of the Company as there were no
contingent asséts, liabilitiés and contingent liabitities within the'scope of these amendments arisen during the period.

+.2.3 Property, Plant dnd Equipment: Proceeds before Tntended Use — Ame ndments-fo IAS 16

The amendmient prohibits entities from deducting from the cost of an item of property, plant and equipment, any proceeds
of the sale of items produced while bririging that assét to the location and condition necessary for it to be capable of
operating ini the manner intended by management: Instead, an entity recognisés the proceeds from selling such items, and
the costs of producing those items, in profit or loss, ' '

These amendments had no impacton the interim condensed financial statemerits ofthe Cornpany as there were.ne sales of

such itemis produced by property, plant and equipment made available for use on or afier the beginfiing of the earliést
‘period presented. ' '

4.2.4 IFRS'9 Financial Instruments — Fees inthe 10 pericent"test for derecognition of financial liabilities -
The amendment clarifies the fees that an entity includes whien ésse'ssinguhethcr_ the terms.of a new or modified financial
liability are substantially different from the terms of the original financial liability. ‘These fees incliide only those paid or

teceived between the borrowerand the lender, including fees paid or received by either the borrower or lender on the other’s
‘behalf. There is no similar amendment proposed for IAS 39 Financial Instruments: Recognition and Measurement:

These amendments had no impdct on -the interim condensed financial statements of the Company as there were io
modifications of the Company’s financial instruments during the period.
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022

5 REVENUE
For the six months périod
ended 30 June
2022 2021
SR SR
(tnaudited) (Linaudited)
Type of services
Subscriptions and membership 400,240,579 324,045,208
Personal training 48,265,472 37,982,908
Rental income 10,330,870 4,049,995
Others 5,771,723 4,337,083
464,614,644 370,415,194

Set dut below is the disaggregation of the Company’s revenue from contracts with customets, for the six months period
ended 30 June, based on male and femalé centers afferings-and segmented by primary geographical regions;

Stibscriptions and membership Personal training Rental'tnconte
For the six months period ended 30 Jine
2022 2021 2022 2021 2022 2021
SR (Unaudited)
Types of customers
Male : . : ;
“conters. 311,994,511 246,584,582 32,924,050 25977.499 6,354,396 3,011,200
Female . :
centers 88,246,068 77460626 15341422 12.005.402 3976474 1,038,795
400240579 324045208 48265472 37.982.908 10,330,870 4.049.995

Geographical markets
Ceniral .
region 173,799,405 137,234,343 21,737,799 17,788,847 5,279,942 2385434
Western - ) :
region 157,107,225 128,630,229 15,744,636 11,557,061 4,655,279 1,554,521
Eastemn
region, 61,510,525 52.571.534 8,234,641 5,759,911 395,649 110.040
UAE. 7,823:424 5.609.102 2,548,396 2,877,089 - -

400,240,579 324.045.208 48,265,472 37,982,908 10,330,870 4.049:995 .

[n gddition, the Company separately presents segment information in accordance with IFRS-8 {note 18).
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (Continued)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022

6 COST QF REVENUE
For the six months period
ended 30 June
2()22 2021
SR. SR
(Unaudited) (Linaudited)
Salaries.and refated benefits 111,384,286 86,798,661
Depreciation of property and equipment 73,408,194 64,992,707
Depreciation of right-of-use assets (note.10) 36,934,015 33,937,779
Water and electricity 28,788,116 25,983,332
Cleaning and maintenance 22,019,979 15,255,113
Others 29,589,301 30,351,948
Rent Concession on’lease payrient (1,274,499) {6,110,066)
300,349,302 251.200.474
7 FINANCE COST’
For the six months period
ended 30 June
2022 2021
SR SR
(Unaudited) (Unnudited)
BUTPQ\Viﬂg'COSt 5,3 55,297 .5_, 1 94,4 13
Finance cost on lease liabilities (note 10) 18,979,713 18,340,408
24,335,010 23,534,821
8 EARNINGS PER SHARE

Basic and diluted eamings per share is calculated by dividing the net profit for the period ended 30 June 2022 and 30
June 2021, by the weighted aveérage rumber of sheires outstanding at the end of the respective period, which consisted of
52.38 million shares as at 30 June 2022 (30 June 2021: 52.38 million shares),

9 PROPERTY AND EQUIPMENT

SR 91.2 million (six monthis period ended 30 J une 2021: SR 92 million). Depreciation charge for the six months period
ended 30 June 2022 amounted SR 74,9'million (six months period ended 30 June 2021 SR 66,1 million),

During the six months period ended 30 June 2022, the Company has-additions on property and equipment with a cost of

The tofal borrowing costs: capitalised under capital work in progress during the period amountéd to'SR 0,24 million (six
months period ended 30 June 2021: SR 0.95 million).

During the current period, the Company has not recorded an impairment charge (six months period ended 30 June 2021

SR 2.03 million against the closure of certain fitness centers).

As at 30 June 2022, the Company had secured borrowings against mortgages on land (Note 14) owned by the Company
with a cost'of SR 58.5 million. '
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS {UNAUDITED) (continued)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022

10 LEASES
During the six month period ended 30 June 2022, the Company has recognised right-of-use assts against lease of land for
construction of néw fitness centres facilities amounting to nor (six months period endsd 30.June 2021: SR 75.93 miltion).
The lease liabilities recognised againit these right of use.assefs amounted to non (six months period ended 30 June 2021:
SR.75.93 million).

Expense recognised in the statement of profit or loss in relation to leases for the six months period was as follows:

For the six months period ended 30 June

2022 2021
SR SR
(Uinaudited) (Unaudited)
Depreciation on right-of-use assets: )
Depreciation charge for the period 39,534,931 37,775,172
Capitalised for under construction fitness centres {(2,099,958) {3,336,426)
37,434,973 34,438,746
Interest expense on léase liabilities
Interest expense for the period 19,703,684 20,134,214
Capitalised for under construction fitness centres (723,971) (1,793,806)
18,979,713 18,340,408
Total amount recognized in profit or loss : 56,414,686 52,779,154

The total rent concessions on lease paymients recognised during the period amountéd to SR 1.3 million (six months period
ended 30 June 2021: SR 6.1 million). These have recognised urider cost'of revenue in the interim condénsed statémeiit of®
profit or loss.

bufi'ng;the petiod, the Company cancelled some of lease contracts dus to closure of certain fitness.centres and accordingly

the right-of-use assets and lease liabilities derecognised are as follows:

For the six nionths period ended 30

June
2022 2021
SR SR
(tnandited) (Unandited)
Right of assets derecognized " 426,699
Lease Habilities. derecognized & (533.868)

13




LEEJAM SPORTS COMPANY

(A Sandi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) {Continued)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022

11 RELATED PARTIES TRANSACTIONS AND BALANCES

Related parties represent major shareholders, directors and key maragement personnel of the Company; and entities
controlled or significantly influenced by such parties.

Thie following are the details ofthe miajor related party transactions occurred diring the six months period ended 30 June
2022: j

Neinie of Related Nature of Nature of For the three months periods For the six months periods
party relationship lransactions ended 3() June ended 30 June
2022 2021 2022 2021
SR SR SR SR

_ (Upandited)  (Unmedited)  (Unandited)  (Unaudited)
Senior management  Key management  Remuneration 2,267,964 1,995,363 4215309 3,671,356
and directors personnel

Haimad Ali AlSagrt  Shareholder Least rentals paid 4 = 3,584,167 2.487.123

to a sharcholder
AlSagri Holding Sharcholder Subscriptions sold 49,824 63,940 131,816 234,780
affiliate .

Amounts due from related parties as-of 30 June'2022 amounting to SR NIL (31 December 2021: SR 45,443) are included
in trade receivables in the statement of financial position.

Pricing policies and terms of paymens of tfansactions with related parties are. approved-by the Board of Directors.
Outstanding balances at the period-end are.unsecuréd, interest free and settled in cagh

12 TRADE RECEIVABLES

30 June 31 Decentber
2022 2021
SR SR
Unaudited) (Audited)
Subscriptions and membership receivables 18,836,957 14,642,908
Rental sreceivables 20,390,957 15,308,806
39,227,914 29,951,714
Less: Allowance for expected credit losses -
- Subscriptions and membership receivables (168,800) (77,343)
- Rental receivables (8,754,535) (6,121,283}
30,304,579 23.753,088
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022

13 CASH AND CASH EQUIVALENTS

For the purpose of the intefim condensed: statement of cash flows, cash and cash equivalents are comptised of the
follawing;

30 June 31 Decenber
2022 2021
SR SR
(Unaudited) (Audited)

Cashin hand 2,260,237 1,481,434
Cash at bank - current accounts 98,181,503 128,404,639
Short term deposits (note a) ' - 50,000,000
100,441,740 179,886,073

Wote a: These are placed with.a local bank 4s iriterest bearing deposits which are based.on prevailing market interest rates
and-have original maturity of less than three months.

i4 BORROWINGS

30 June 31 Deceintber
2022 2021
SR SR
_ (Unauditedy (Auditert)
Non-current portion of long-term borrowings' 194,397,582 '238,038,485
Current portion of long-ferm borrawings 115,967,196 126,912.106
310,364,778 364.950,591

As at 30 June 2022, the:Company had unutilized bank financing facilities amounting to SR 682.6 million (31 December
2021: SR 193.6 miflion) to manage its short-term and long-term liquidity requirements and for construction of the fitness
centers. The facilities have been secured by promissory note issued by the Company.

All borrowings are: denominated in Saudi Riyals and are under Islamic financing mode being Murabalia and Tawartg
loans.

The above borrowings and faciljties include certain covenants which require the Company to maintain certain levels of
current.and leverage ratios and certain restriction ou dividend distribution. and also rotify the bank of any breach or
probable breach immediately.

The Company has entered into an interest rate swap (“IRS") with notional amount of SR 25 million with a local commergial
‘bank: The IRS agreement require the Company to pay a fixed rate of interest of 3.68% as on 30 June 2022 in.exchange for
floating rate interest payments based on Saudi Inter Bank Offer Rate (“SIBOR™), The IRS contract will mature on 31 July
2023,

As at 30 June 2022, the Cbm_pany had secured borrowings against mortgages on land (Note 9) owned by the Company with
a cost of SR 58.5 millioi, ' '
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LEEJAM SPORTS COMPANY

(A Saudi.Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (Continued)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022

15 ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES

30 June 31 Decenther
2022 2021
SR SR
(Hnandited) (Audited)

Accrued expenses 39,277,837 42,267,901
Advances from customeérs 1,530,512 6,876,241
Value added tax (VAT) payable 8,179,076 5,281,707

48,987,425 54,425,840

16 ZAKAT
161  Charge for the period

During the period, a zakat charge of SR 2.06 million have been recognised in the interim condensed statément of profit or
loss based on the expected zakat base for the yéar.2022.

16.2 Statys of assessments

The Company has submitted its zakat returns for the years up to 2021. The Company has received zakat certificates from the
Zzkat, Tax and Customs Authority (“ZATCA”) for all the years up to 31 December 2021, the Company has 4 certificate.
valid up 10 30 April 2023 and has received final assessments from ZATCA for the years up to 2014,

However, the Company received two assessment orders from ZATCA on 30/04/2021 for the year 2015 and on 25/04/2022
Tor the year 2016, claiming an additional liability regardmg the ownership of shares by Target Opportunities for Trading
Company, one of the shareholders in‘the Company during the years 2015-and 2016, that ther¢ are certain possible taxes on
the Company. ZATCA's view baséd oni certain assumptions, is that the Company is partially subject to income tax. In the
dbove-mentioned assessment, ZATCA assumed thatthe above-mentioned shareholder is owned directly or indirectly by non-
GCC nationals and accordingly, the amount of income tax exposure as stated by ZATCA is SR 9.48 million and SR 17,09
million for income tax for the years 2015 and 2016 respectively. The former shareholder was a shareholder-of the Company
until-and including the yeat ended 31 December 2018 and consequently there are furtlier potential éxposures to the Company,
if ZATCA applies the same principle to subsequent years: The Company has filed an objection with ZATCA against this
assessment, No provision has been recorded if the financial §tatements as the management believes that, based on’ their
assessment and formal advice received from an independent legal advisor, the decision of the objection will be in favor of
the Company.

The Company's zakat assessments for the years from 2017 to 2020 are currently under review by the ZATCA. On 9 June
2021, ZATCA raised some queries related to the years 2019-and 2020 which were respotided. ZATCA has not issued a firial
assessment to dafe.

Zakat has been computed based on the Compsiny's uriderstanding and interpretation of the zakat regulations enforced in the
Kingdom of Saudi Arabia. The ZATCA continues to issue circulars to clarify cettain zakat regulations which are usnally
enforced on ail open years. The zakat regulations in Saudi. Arabia aré subject to différent iriterpretations aud new zakat
regulations have been issued by the ZATCA dated 1 Jumada 11 1438H (corresponding to 28 February 2017). The zakat
habihty as computed by the Company could be: different from zakat liability as assessed by: the ZATCA for years for which
assessments have not yet been: raised by the ZATCA,
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LEEJAM SPORTS COMPANY

(A SaudiJoint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL - STATEMENTS (UNAUDITED) (continued)
FOR THE SiX MONTHS PERIOD ENDED 30 JUNE 2022

17 CONTINGENCIES AND COMMITMENTS
I7.1  Contingencies

In the nomal course of the business. the Company's certain suppliers and contractors: have commenced an action against
the Company for claims. and additional payments. The- Company has consulted ifs legal advisor and for probable cash
outflows, adequate provisions have been recorded. For certain cases where the legal counsel has advised that it is only
possible, but not probable, that the action will succeed, no provision for any liability has been made in these interim
‘condensed financial statements,

The Company's bankers have issued letters of guarantees amounting to SR 6.1 million as at 30 June 2022 (31 Detember
2021: SAR 4.99-million) against land lease and letter of credit amousiting to SR 50.3 million (31 December 2021; 41 2).

172 Capital commiiments

The Company has capital comimitments on contracts for setting-up fitness centers amounting to SR 36 million as at 30 June
2022 (31 December 2021: SR 41,8 niillion).

18 SEGMENTAL INFORMATION
181 Geographical segments

For management purposes, the Company i orgariized into basiness units based on their geographical distribution and has
four reportable operating segments-as follows:

Central Region
Western Région
Eastern Region
" International Regicn UAE
The fallowing tables present revenue and profit/ (loss) iriformation for the- geographiical segments for perjod end,

For the period ended 30 June 2022

For the six months period ended 30 June 2022

Central Western Eastern Inferitational Total
Region Region Region . Regiow, «
UAE
SR (Unaudited)

Revenues 204,927,795, 178,577,409 70,612,450 10,496,990 464,614,644
Depreciation on plant and )
equipment (33,386,005  (27,987,602)  (10,352,387)  (3,202,997) (74,928,991)
Depreciation of right-of-use assets  (16,146,645)  (14,206,545) (5,552,772) (1,529,011)  (37,434,973)
Other Operating costs. (105,639,573)  (94,572,031) (34,598,618) (8,146,393)  (242,956,615)
Segment profit / (Ioss) 49,755,572 41,811,231 20,108,673  (2,381,411) 109,294,065
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LEEJAM SPORTS COMPANY

(A Saudi Jeint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCTAL STATEMENTS (UNAUDITED) (Continued)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022

18 SEGMENTAL INFORMATION (Continued)
18.1  Geographical segmients (confinued)

For the six months period ended 30 Jime 2021

Western Enstern uternational
Central Region % St Region - Total
Region Regwn UIAE
SR (Unatidited)

Révenues 161,167,239 142,114,671 58,622,917 8,510,367 370,415,194
Depreciation on property and - _ _ -l _ ) _
equipment. (28,033,488) (26,554,443)  (9,609,894)  (1,916,317)  (66,114,142)
Depreciation of right-6f-use asséts (13,888,992) (13,882,467) (5,388,710)  (1,278,577) (34,438,746)
Other Operating costs (92,534.947)  (78,630,522) (29,326,860  (4,816,884)  (205,309,213)
Segment profit 26,709,812 23,047239 14,297,453 498,589 64,553,093

The following table presents assets and liabilities information for the Company’s operating segmerits as at 30 June 2022
.and 31 December 2021, respectively:

As at 30 Jrrie 2622
Central Western  Eastern Region  International Total
Region Region Region—
; UAE
SR (Unandited)
Total assets 1,042,828,303 '1,054,289,777 276,424,159 120,220,076 2,493,762,315
Total Liabilitiés 1,005,600,405 469,517,004 97,186,763 104,054,637 1,676,358,809
As af 31 December 2021
Central Western Eastern Region  International Total
Region Region Region— UAE
SR (Audited)
Total assefs 1,124.927221  1,059,011,246 291;738,340 118,141,289 2,593.818,096
Total Liabilities 850,379,020 664,557,578 174,346,331 99,965,498 1,789,248 427
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LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022

18 SEGMENTAL INFORMATION (Continued)
18.2 Marke! segnients

The following tables present revenue and profit (loss) information fot the operating segments for six months period énded 30
June 2022 and 2021, respectively:

Maule Fituess Centers Female Fituess Centers Total
2022 2021 2022 2021 2022 2021
SR SR SR S8R SR SR
Revenue 356,048,821 279,629,173 108,565,823 90,786,021 464,614,644 370,415,194
:Depreciation
- property & , :
‘equipment (51,602,637)  (46,025,702) (23,326,354) (21,304,698) (74,928,991)  (66,114,142)

--right-of-use assets (26,247,618  (23,823,705) (11,187,355) (10,615,041} (37,434,973) (34,438,746}
Other operating costs ~ (178,659,808) (150,208,597) (64,296,807). (53,884,358) (242,956,615) (205,309,213}
Segment profit / (loss) 96,538,758 59,571,169 9,755,307 4,981,924 109,294,065. 64,553,093

The Tollowing table presents:assets and liabilities information for the Company’s operating segments as at 30 June 2022
4and 31 Decermber 2021, fespectively;

Male Fitness Centers Feniale Fitness Centers Total
30 Juue 31 Decernber 30 june 31 Deécentber 30 Junte 31 December
2022 2021 2022 2021 2022 2021
SR SR SR SR SR SR
(Uﬂ'fmdite'tﬂ (Audited) (Unaudited) (Autlited) (Unaudiléd) (Al@df!eco
Total assets 761,935,539 886,498,602 1,731,826,776 1,707,319,494 .2,493,762:315 2,593,818,006
Total Liabilities 1,340,945,405 1,343,095,840 335,413,404 446,152,587 1,676,358,809 1,789,248,427

18.3  Reconciliation of segment results to profit or loss _
Head officé expenses and other income are not allocated to individual segments as thesé are fanaged on an overall at
Company level, Below is the reconciliation

For-the six months period ended 30

June
2022 2021
SR SR
(Unandited) (Unaudired)

Segment profit 109,294,065 64,553,093
Unallacated head office costs

Advertising and marketing expenses (7,131;450) (8.095,288)

General and administration-expenses. (18,068,536 . (11.307,467)
Profit (loss) before zakat 84,094,079 45,150,338
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LEEJAM SPORTS COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCJAL STATEMENTS (UNAUDITED) (Continued)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022

18 SEGMENTAL INFORMATION (Continned)

184  Seasonality of the Compaity’s business

The Company’s business performance during fourth quarter of the year is generally better than ather quartess of the year
becatise of several factors including conducive weather conditions -and the Company offers attractive discounts to its
customers on-Saudi National Day (i.e. September 23), the revenue against which is primarily recoghised in the fourth quarter
of the year which ultimatefy boosts the Company’s revenue and profitability and improves the financial performance of the:
‘Company during the last quarter of the year.

19 LIQUIDITY RISK. AND GOING CONCERN
Liquidity risk is the risk that the Company will encounter difficulty i raising furids to meet commiitments associated with

financial instruments.. Liquidity risk inay resulf from an inabibity to sell a financial asset quickly at an amount close to its
fair vahue. Atthe condensed interim statément of financial position date, management assessment of adjusted gearing ratio

and adjusted current ratio were as follows:

30 june 31 Decenber
2022 2021
SR SR
(Unaudited) (Audited)
Equity 817,403,506, 804,569,669
Liabilities (excluding deferred revenue) 1,386,291,422 1,489.215,701
Total capital structure (excluding deferred revenue) 2,203,694,928 2,293,785,370
Gearing ratio 62.91% 64.92%
Current-ratio (éxcluding deferred revenue) 0.56 0.72
As at 30 June 2022, the management also analyses the liquidity risk as
foliows: _
30 June 31 December
2022 2021
SR SR
(Unaudited) (Audited)
Currernt financial assets 130,746,319 203,639,161
Cinrrent liabilities excluding deferred revenue {314,045.815) (348,171,071)
Adjusted net current financial liability position (183,209,496). (144,531.910).

The Company manages its liquidity risk by ensuring sufficient un-availed borrowing' facilities: As of 30 Juné 2022,
unutilised bank borrowing facilities of SR 682.6 million (31 Deternber 2021: SR 193.6 million) were available from
multiple banks for managing the working capital requirements. Moreover, the Company consistently generated SR 181.7
miilion of cash flows from operating activities. ST

In relation to liquidity risk and going concern assessment _df the Company, the management has developed compretiensive
cash flow projections ensuring the existence of sufficient funds in-order to meet the Company’s obligations for a period of
at-least next twelve months from the reporting date.

The managemerit is not aware of any material uncertainty that may cast significant doubt upeni the Company’s ability o
continue as going concern. Therefore, these condensed interim financial statements have been prepared on a-going concém
basis. ' '




LEEJAM SPORTS COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022

20 CAPITAL MANAGEMENT AND FINANCIAL RISK MANAGEMENT

Thie Company’s capital and finaricial risk management strategies have not changed significantly sifhce the last year end: All
financial assets and financial fiabitifiés of the Company are classified and measured at-amortized cost.

21 COVID-19 IMPACT ASSESSMENT

The existence of novel coronavirus (Covid-19) was confirmed in early 2020 causing distuptions to businesses and economic

activity across the globe. In response to the spread of'the Covid-19 in KSA and UAE, where the Company operates, and its

résulting disruptions to the social and economic activities in those markets, Lesjam’s management has proactively-assessed

its impacts on its operations and has taken a series of preventive measures; including the creation of on-going: crisis

management teams and processes: to ensure the health and safety of its employees, customers; consumers and wider-
community as well. ' '

During the six months period ended 30 June 2022 KSA and UAE have dropped most of COVID-19 restrictions and all the
Company’s fitness centers back to operate: as normal with closing of business centers compared to the six mouths period
ended 30 June 2021, the consequences of the Covid-19-pandemic have materially affected the Company®s business since
all the Company’s fitness centers closed from 5 February 2021 to.6 March 2021 i.e. 30 days. This resuited in the suspension
of sales of subscriptions fo the customers as well as the suspension of reyenue recognition-during the six months periad
ended 30 June 2021 while the Company continued to incur certain fixed and semi-variable expenditures that has impacted
the financial performance and cash flows of the Company.

Leejam’s manageiment has considered potential impacts of the current economic icertainties and volatility in determination
of the reported amounts of the Company’s financial and non-financial assets and: these ar¢ considered to represent
management's best dssessment based.on observable information on the period-end date. Markets however remain volatile;
and the recorded amounts remain-sensitive to market fluctuations, '

22 DIVIDENDS

On 25 Shaban 1443H (corresponding to 3 March2022), the Board of Directors, resolved to distiibute interim cash dividends
0f SR 0.87 per share amigunting to SR. 45.6.million for the vear ended of 2021.

On 25 Ramadan 1443H (corresponding to 26 April 2022), the Board of Directors, resolved to distribute interim -cash
dividends of SR 0.471 per share amounting to SR 24.7 miilion for the first quarter of 2022. Dividends have been fully paid
during the period and it will be subject to approval in annua) general assembly meetin g

23 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS.

The Company has assessed that fair values of the financial instruments comprising of trade and other receivables, short-
borrowings, cash.and cash equivalents, and trade and othier payables approximate thieir carrying values significantly due to
‘the short maturities of these financial instruments.

their cartying values significantly due (o the short maturities of these financial instruments. The fair value of financial assets
and liabilities is recognised as the amount for which the instrument can be exchanged in an existing transaction between
willing parties, other than a forced sale or liquidation. The: Company uses valuation techniques appropriate to curtent
circumstances that provide sufficient data to measure fair value, In addition, for the financial reporting purposes, fair value
measurements are categorised info Level 1, 2 or 3 based on thé degree tc which the inputs to the fair value measurements
are-obiservable and the significande of'the inputs to the fair value measurement in'its entirety, which are described as follows:
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (Continued)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022

23 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS (continued)

a- Level “1” inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company
¢an access at the measurement date;

b- Level “2” inputs are inputs, Gther than quoted prices included within Level 1, that are observable for the-asset or
liability, either directly or indirectly; and

o- Level “37 inputs are urigbservable inputs either directly or indirectly

24 COMPARATIVE FIGURES
Certain comparative period amounts have been reclassified andrepresented for the purpose-ofbetter presentation, However,

such reclassification have not resulted in any additional impact on equity or ltoss for comparative figures. The key
reclassifications. were as follows:

Reclassification from Reclassification fo- Amonnt
(SR)

Otber income - rent concessiois Cost of revenue 6,110,066

Preperty and equipiment ~ lintangible assets Intangible asséts 3,658,447

25  EVENTS AFTER REPORTING PERIOD

On 6th Mukarram, 1444H (corresponding to 04 August 2022), the Board of Directors, résolved to distribute interim cash
dividends of SR 0.37 per share amounting to°SR 19.4 million for the three months period ended 30 June 2022.

Other than disclosed above, there have been no further significant subsequent events since the period ended 30 June 2022
that- would have amaterial impact on the financial position of the Company as reflected in these interim condensed financial
statements.
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